STATE OF CALIFORNIA

MEMO

To : EXECUTIVE COMMITTEE Date: May 9, 2013
BISMARCK OBANDO, CHAIR
PETER HOFFMAN, MEMBER.

'i |
From :  wiLLiam Brennan. WAL
ROBIN PARKER

Subject: REPORT ON NON-SUBSTANTIVE CHANGES TO THE PROPOSED
REGULATORY TEXT OF SECTIONS 553 AND 553.20 OF TITLE 13 OF THE
CALIFORNIA CODE OF REGULATIONS

At the April 26, 2002, General Meeting, the members adopted the following policy concerning
promulgating regulations:

The Board will delegate to the Executive Director the ministerial duty of proceeding
through the rulemaking process in compliance with the Administrative Procedure
Act. All substantive changes to the proposed text suggested by Board staff, the
public, or the Office of Administrative Law will be brought before the members at the
next meeting. Non-substantive changes suggested by the Office of Administrative
Law or staff will be submitted to the Executive Committee for consideration and
ultimately reported to the Board at the next meeting.

While reviewing the documents necessary to proceed with the proposed rulemaking increasing
the annual Board fee, Bill noticed a non-substantive change that needed to be made to Sections
553 and 553.20. These non-substantive changes were approved by the Executive Committee
and are as follows (the change is highlighted in yellow):

§ 553. Annual Board Fee.

(a) Pursuant to section 11723 of the Vehicle Code, every applicant for a license as a new
motor vehicle dealer or dealer branch, and every applicant for renewal of a license as a new
motor vehicle dealer or dealer branch, shall pay to the department for each issuance or renewal
of such license, the sum of $308-00 400.00, per year of licensure, in addition to all other fees
now required by the Vehicle Code.

For the purposes of this section, a dealer or dealer branch which is enfranchised to sell both
new motorcycles and new motor vehicles other than motorcycles shall be subject to a licensing
fee for sales of motorcycles and a licensing fee for sales of motor vehicles other than
motorcycles.

(b) Pursuant to section 3016 of the Vehicle Code, every new motor vehicle manufacturer and
distributor shall pay to the Board an annual fee of $:45 .60 per new motor vehicle distributed by
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the manufacturer or distributor which was sold, leased, or otherwise distributed in Californiato a
consumer of such new motor vehicles during the preceding calendar year, provided, that the fee
to be paid by each manufacturer or distributor shall not be less than $300.00 if 1-250 vehicles
were distributed or $450.00 if 251-806 vehicles were distributed.

The board may waive fees for a new motor vehicle manufacturer or distributor licensed in
California, based on a determination that the manufacturer or distributor either does not sell
vehicles in California or does not have an independent dealer or dealer branch in California.

NOTE: Authority cifed: Section 3050(a), Vehicle Code. Reference: Sections 30116 and 11723, Vehicle Code.

§ 553.20. Determination of Annual Board Fee.

Upon receipt of the information required by Section 553.10(a), or as determined by Section
553.10(b), the Board shall calculate the Annual Board Fee to be paid by each manufacturer and
distributor by multiplying the annual fee per vehicle (as set forth in Section 553(b)) by the number
of new motor vehicles distributed by the manufacturer or distributor in the preceding calendar
year provided, that the fee to be paid by each manufacturer or distributor shall not be less than
$300.00.if 1-250 vehicles were distributed or $450.00 if 251-806 vehicles were distributed. The
Board shall thereafter send a written notice by regular mail or electronic-mail to each
manufacturer and distributor stating the number of new motor vehicles distributed by the
manufacturer or distributor and the amount of the fee to be paid.

Payment of the fee shall be made to the New Motor Vehicle Board no later than thirty (30)
days after the date of receipt of the notice.

NOTE: Authority cited: Section 3050(a) and 30186, Vehicle Code. Reference: Sections 3016 and 3050(a), Vehicle
Code.

This matter is being agendized for information only at the June 2013 General Meeting.

If you have any questions or require additional information, please do not hesitate to contact me
at (916) 324-6197 or Robin at (916) 323-1536.



