e LICENSING OPERATIONS DIVISION

i CERTIFICATE OF PROPOSED FRANCHISE

A Public Service Agency

Instructions:

e This form must be completed by a licensed Manufacturer or Distributor.

e The licensed dealer is responsible for submitting this form to the Department of Motor Vehicles with the appropriate
application form(s).

* This form will NOT be accepted if modified or altered and must contain an original signature.

The location is a L] Permanent Location
L] Temporary Branch Location (must be 30 days or less)

Date(s) of Event: From: To:
I/We
MANUFACTURER/DISTRIBUTOR NAME LICENSE NUMBER
hereby certify that:

L] written notification to the New Motor Vehicle Board and each franchisee is not required pursuant to Vehicle Code section 3062(b)
or 3072(b), or there are no other franchised dealers within the same line-make located within the relevant market area.

L] Written notification has been provided to the Board and each franchisee of this line-make of the intent to establish an
additional motor vehicle dealership or relocate an existing motor vehicle dealership within the relevant market area,
and no protests have been filed. (A change in ownership of an existing established location shall not be construed as
establishing an additional location.) Enter date of notification below.

MAKE OF VEHICLE(S), MOTORHOME(S), OR RECREATIONAL TRAILER(S)

DATE THE NEW MOTOR VEHICLE BOARD AND DEALER(S) WERE NOTIFIED, IF APPLICABLE

PROPOSED FRANCHISEE NAME (AS IT APPEARS ON LICENSE OR APPLICATION FOR LICENSE)

ADDRESS (AS SHOWN ON LICENSE OR APPLICATION FOR LICENSE) CITY STATE ZIP CODE
AUTHORIZED SIGNATURE (OWNER OF RECORD OR LICENSED REPRESENTATIVE) DATE
PRINT OR TYPE NAME OWNER OR REPRESENTATIVE LICENSE NUMBER

CALIFORNIA VEHICLE CODE (CVC) - Sections 3062 or 3072*, states in part:

Establishing or Relocating Dealerships

3062. (a) (1) Except as otherwise provided in subdivision (b), if a franchisor seeks to enter into a franchise establishing an
additional motor vehicle dealership within a relevant market area where the same line-make is then represented, or seeks
to relocate an existing motor vehicle dealership, the franchisor shall, in writing, first notify the board and each franchisee in
that line-make in the relevant market area of the franchisor’s intention to establish an additional dealership or to relocate an
existing dealership within or into that market area. Within 20 days of receiving that notice or within 20 days after the end of
any appeal procedure provided by the franchisor, any such franchisee may file with the board a protest to the establishing or
relocating of the dealership. If, within this time a franchisee files with the board a request for additional time to file a protest,
the board or its Executive Director, upon a showing of good cause, may grant an additional 10 days to file the protest. When
such a protest is filed, the board shall inform the franchisor that a timely protest has been filed, that a hearing is required
pursuant to Section 3066, and that the franchisor shall not establish or relocate the proposed dealership until the board
has held a hearing as provided in Section 3066, nor thereafter, if the board has determined that there is good cause for not
permitting the dealership. In the event of multiple protests, hearings may be consolidated to expedite the disposition of the
issue.

(b) Subdivision (a) does not apply to either of the following:

(1) The relocation of an existing dealership to any location that is both within the same city as, and is within one mile from,
the existing dealership location.

(2) The establishment at any location that is both within the same city as, and is within one-quarter mile from, the location
of a dealership of the same line-make that has been out of operation for less than 90 days.

*Section 3072, pertaining to Recreational Vehicles, contains virtually identical provisions, however, there are additional
exemptions not listed above. Recreational Vehicle Manufacturers are encouraged to review the entire California Vehicle Code
Section.
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